COMMONWEALTH QF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

NORTH MARSHALL WATER DISTRICT

CASE NO.
90-252

INVESTIGATION INTO THE EXTENSION
OF DIRECT SERVICE TO THE CUSTOMERS
OF RONALD HINES

C R D E R

North Marshall Water District ("North Marshall”) is a water
district organized pursuant to the provisions of KRS Chapter 74
and is therefore a public utility subject to Commission
jurisdiction. KRS 278.015.

The Commission is authorized to compel any utility to make
any reasonable extension of its service facilities within its
certificated scope or area of service. KRS 278.280. See also
City of Bardstown v. Louisville Gas & Electric Co., Ky., 383
S.W.2d4 918 (1964).

Commission Btaff has submitted to the Commission an
Unauthorized Utility 1Investigation Report dated January 4, 1990,
attached hereto as Appendix A, which alleges that:

1. Ronald Hines owns and operates a small water
distribution system in Marshall County, Kentucky, which serves
approximately 10 customers.

2, This distribution system consists of a 2-inch master
meter, approximately 5,200 feet of 2-inch water line, and

approximately 300 feet of l-inch water main,



3. This distribution system is located within the service
area of North Marshall.

4, Nr. Hines purchases water for his distribution aystem
from Nerth NMarshall for resale.

5. Mr., Hines constructed this distribution system after
North Marshall refused his request that an existing water main be
extended to provide his and other residences with water service.

6. Mr. Bines' distribution system should have been
originally constructed as an extension of North Marshall's
distribution system instead of a private water line.

7. Mr. Hines is willing to tranafer ownership of his
digtribution system to North Marshall without compensation.

8. Provided it is permitted to deviate from Commission
Regulation 807 KAR 5:066, Section 6(1), North Marshall's
absorption of Mr. Hines' distribution system is feasible.

WHEREFORE, the Commission, on its own motion, HEREBY ORDERS
that:

1. North Marshall shall appear before the Commission on
October 10, 1990 at 10:00 a.m., Eastern Daylight Time, in Hearing
Room 2 in the Commission's offices at 677 Comanche Trail,
Prankfort, Kentucky, for the purpose of presenting evidence on its
ability to absorb Mr. Hines' water distribution system and of
showing cause, if any it can, why it should not be ordered to
extend direct service to customers of that system.

2. Within 21 days of the date of this Order, North Marshall
shall respond in writing its position on extending direct water

service to the persons presently served by Mr. Hines.



3. Notice of this proceeding shall be given to all persons
presently served by Ron Hines. Any customer who wishes to testify
at the hearing in this matter shall advigse the Commission in
writing within 21 days of the date of this Order.

4. The Unauthorized Utility Investigation Report is made a
part of the record of this case.

Done at Frankfort, Kentucky, this 17th day of September, 1990.

PUBLIC SERVICE COMMISSION

d,.,
c a rman

Commissioner

ATTEST:

Execuf&ve Director



APPENDIX A

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO.90-252 DATED 9/17/90

Commonwealth of Kentucky
Public Service Commission

UNAUTHORIZED UTILITY INVESTIGATION REPORT

Ron Hines Water System

Marshall County, Kentucky
On December 14, 1989, an investigation was made of the
Oakland Church Road area, Marshall County, Kentucky, as a result
of correspondence from Ronald Hines. This investigation was in
regard to the possibility of either Ron Hines Water System ("Hines
Water") becoming a wutility under the authority of the Public
Service Commission or having North Marshall Water District ("North
Marshall") take over the operation and maintenance of Hines Water.
This investigation was conducted by K. Michael Newton of the
Commission staff with information provided by Ron Hines and Larry

C. Brannon, general manager of North Marshall.

Investigation

Commission staff talked to Ron Hines about this water system.
Ron Hines states that ten (10) years ago he was building his home
on Oakland Church Road. He drilled for water but was unable to
find an aquifer. He approached North Marshall about constructing
a water main down Oakland Church Road to his home. North Marshall
had an existing water main down US 68. Ron Hines states North
Marshall could not run the water main but would be willing to sell
him water via 2-inch master meter. While Ron Hines was getting

easements for the water main on Oakland Church Road, he discovered
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that several other neighbors were interested in obtaining water
service, Each neighbor contributed $567 toward the construction
of this water main. Currently Hines Water has 10 customers.

Hines Water purchases approximately 68,500 gallons from North
Marshall each month. The average water pressure for the distri-
bution system is 45 psig. The system consists of a 2-inch master
meter and about 5,200 feet of 2-inch P.V.C. and 300 feet of l-inch
P.V.C. water main. There is no blow-off valve at the dead end of
this water main., Each customer is individually metered and billed
every other month. Each customer is billed $10 for the first
4,000 gallons and 2 cents per gallon afterwards. Ron Hines reads
the water meters himself.

Ron Hines states that no written water bills are sent the
customers. He calculates from both North Marshall's water bill
and the customers meter readings on how much each customer owes.
Ron Hines then goes around and tells each customer what their bill
is and collects at the same time. Ron Hines goes on to say that
all money collected goes toward the North Marshall water bill.
Ron Hines states he does not collect any salary nor does anyone
else affiliated with the company. He does not keep a separate
bank account on c¢ustomers' payments. Hines Water is billed

through North Marshall to Ron Hines.
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Ron Hines 1is not a certified distribution operator as
required by the Natural Rescurces and Environmental Protection
Cabinet's Division of Water. In addition, he has never taken or
submitted water samples to the Division of Water for testing.

On August 10, 1989, Ron Hines wrote a letter to the Public
Service Commission in reference to thils water system. His letter
states that he would 1like North Marshall to take over the
operation of this water system. He qgoes on to say North Marshall
should have had the responsibility for this water main from the
beginning.

North Marshall is aware of the situation that Ron Hines would
like them to take over operation and maintenance of Hines Water.
Larry 8rannon indicated North Marshall would react favorably to a
take over if Hines Water mains were upgraded to meet Commission's
standards. The 2-inch water main has been extended beyond the
distance allowed by Commission regulations plus a portion of the
water main is located in the center of 0Oakland Church Road making
access difficult.

A map showing the location of Hines Water and North
Marshall's distribution water mains are included in this repoxzt.

Conclusions

This investigation by a staff member of the PSC's division of
engineering concludes that Hines Water should have originally been
constructed as an extension of North Marshall's distribution

system instead of a private water line.
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Hines Water 1is constructed with distribution pipe smaller
than that allowed by current PSC regulations. However the
Commission has ruled in past cases that if a utility can ade-
quately maintain consumption levels at a specified pressure in
compliance with Section 6(1) of 807 KAR 5:066, a deviation may be
granted to use this mater main. North Marshall was granted a
similar deviation as this in Case No. 89-152 on July 12, 1989.

If the Commission determines that Hines Water is a utility
then it will be vresponsible Eor complying with Commission
regulations.

Submitted,
January 4, 1990

AN W

K. Michael Newton
Utility Investigator
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COMMONWEAI [H OF KINTUCKY
PUBLIC SERVICE COMMISSION F ’ L E D
710 SCHENRLL LANL

o3, Oiic wor s AUG 14 1989
(502) 564:1940
PUBLIC sepyice
A LOMMISSION
ugust 4, 1989
RECEIVED
rin 'l:“-"
Mr, Ron Hines b
Route 1 o
Oakland Methodist Church Road GENERAL COUNSEL
Calvert City, Kentucky 42029 //4/ ,
f y ..‘ ; - J/ [

Dear Mr. Hines: . ’

The Kentucky Public Service Commission has opened an inquiry
regarding the status of the Ron Hines Water Company. According to
our preliminary information, we understand you are conducting an
individual billing service for a number of residents receiving
water supplied by the North Marshall Water District.

Kentucky Revised Statue 278.010 defines a public utility in
part as "any person except a city, who owns, controls or operates
or manages any facility used or to be used for or in connection
with (d) the diverting, developing, pumping, impounding,

distributing or furnishing of water to or for the public, for
compensation®.

The Commission regulates all public utilities defined under
this statute. The regulation covers the rates and charges,
service offerings and conditions, construction and financing. In
addition, the utilities are required to maintain their financial
records in accordance with a Uniform System of Accounts,

Please advise us, as soon as possible but not later than
Wednesday, August 16, 1989, of the nature of your operation in
this regard, with emphasis on the areas served, number of
cugtomers involved and your computation of rates charged.

Your cooperation in this matter will be appreciated.

Sincerely,

o Fore? M, ,Jlﬁggja z,q_
€7/jf FPorest M. Skaggs

¢ Executive Director



cjam e ,ufm Utten en Qs 4
4‘45\ ; J.x,w:i'oat. thi Lo e H v d
IV T Cew PO w_ Thie Noldinty e
Lha % ol Lo, Y el ALp- .wz.th ﬂ‘.aj' R 2T
Lwdl SBaTid ahaag thia tueke st u'n that
"I'\-C-\wu‘_,, ~O ﬁ\.a:\' Q2 L"\-Q-UJ "'-S' L’ka-d.m, QJ.% tju. |
a 1\% wu.c{ st, Thi lawie . 7{,@){'% olart ot
£l W \nu“% ea f “hew thin " watin OL—SSJIM
ol \\3 a- "'&LL:r
AN MY Loy 23 wao ,Lm.t.d.‘. mu.
M CU.Q?TCQJ LLH.C';‘:?ON\ OLJE."[ Wu, \iu,
Fuid for o Tl fidE | bk ol
Sl e bwu%w)d’_, et Meseh MWeokall,
ovay . hi .uraIu‘x Jflkd. Y ztfu
L&LLL/:L R Gl TTIRN i, JAM-Q_; m S L d.
hﬂ 6&& o m@u,% awdl A .d* D ko .
Nt M&Qw&wxw Qeuchad, W.,dz,
FEe Y CLQDO M\ﬂhﬁadtid, J.AL %‘L‘V\% ;t}Ut.. uzr:G'-(
u.uz_aﬂ “Chipped " n amd rom thi Adng .
bﬁ’iuc...u, AIOJ.OL Bl wawdd. Lo o
e m‘tﬁfl Y az{ Ehd, Mad_amcl_
<aeh \.udt.cl.ﬂmt LL‘LLU-CL ("[\-CU.L.(_ ’C?u.(.'l LTI YYLJC- SO
D, sadl JULU. wiidd & MCL HhiL 'mcu,n .
—hu:té"'{ QM.C'L Qé‘ €\ug_ .f.LO.&_ Lb"ﬂ-td-d. Lu_ MF#"-JU“‘




IR N wt NN »Z"LL;J:CL' ot W) -Aau.a.{_ ﬂt.c, %mﬂ
WY e L:{— ) ‘»8:. “ Cbm.ﬁ._ 2u. ‘)’LC L}L&Lce
C( "Wa:wu';'/ L{. ) Jlag d— AL L.LL
Z&J /L.Mcw h L. stb,g,u_ctu_a_‘é wu_tJch.. ‘
e Larld Niwa @ pprovemetily ol e
“&l« (a? & éA_(_ Cf&héa.\@_ Cluccedh
Sﬁ.,i al Len milirys & wlich ovi
L2 Ml oL L f&,mu‘,d_ Q.H_ ._CL el Sk
&‘L\LLO«I\ Lu*ﬂr"l -f(t P.-.‘LQ.D\\.CU._kL 'Z&.Cca_ua,t. L'/u_"f /O.L

ot Eii Lisu _ b o ldavn .
,&uu.*na.é, 55 il .Luﬁu‘t}, en ﬂ\.ﬁ, m arL g/amii-c
I RITAR L.LL.V‘LJ/ s f

\%-a, Jlmu:. Aund J/wofauu.i Y, i’Ju_ Laliy
ccd."m¢ awel ua_u, Al

_/U&,u,ch, ,th/ ’\ ﬂuwn . \Jlu.(, P}‘(Qj‘m—h%
tfu_?.d Lu"é.‘.d-d_ “PCL(, JL; v AL

dld aweh L Cr.ucl. a. Z{'&“'H .anlw A LZ{ =
/wm@d. W Zh T ,bwcl\ ). At L ot
0.ct deun 1T des E Lt Eha O&(d_

_tt\.L \.i: “hact, L Tven Q-L’/ Aoy
) lwdmm cat.c
Ll a8 Tk CF A Jl&..u ﬁ"’{

’)LLIJu.wc Arct o0 Ywadael e o4 ot
Feo ot ‘*lw.o, Lien Motalledt. d/,t
pw.c. '“Lud'm wcu,a Bld. e ,t(
QCf_‘ u.LQ(-( LL\..L.."L.L \Lt )lh%& u.“‘!m /L-’ “th_
[{_, il—:u;_, o tl\.LQ, '7v.a..1vnl-"l _l"'-{i > o)
_,LTLI\LL ALTLY) IWLLM.JL 1 Y LL xl "I"O-CL. ")w—tiu: -‘f-I.




AN t Lt_ Y Q_( Loy & woll Celiaetss
= ﬁl_ il fan el &LLt tlldi- S ’tm‘.a-/@
€"u.u. Cvaal -Lt.‘l-tl\ 4 fu.u.k_, Slevy o 'Czt,..q, RAINUEYENTR

Wila }&w VAN, cwoationy, D M»uc ook Ao
(‘\ J.«, Tl Qam..k_u:z-tt.w can L e(.L"‘LI."l
(e <3 @ tots Ty w'(,U‘l L n\.(‘

%% LC{_ ol Loeh 'L-&LCLQM..'{I w@uﬂ%
é«m “hio ol\.au that 0. do > Qo L fgs
o v~y Lo w-su_ Tormd ) eo S Yo, Lo
P, Dl wckethen 2l i 071t T
LS can de io read” £02 webto &»wL ‘Lt_
Yhawo vwueh Loeh Niodint dunia

& ey . D "fta.cu. J@.:
it md,q,,'bhaia ail, Gan’t.d.o S-du Uq_
Jf{p,a;t S Cam w.m thi wdtalign « > cfut Lk
’LCLLHA )I.Q.oﬁao-wﬂ_ﬂn aud &l asl. “-9’4.&
ﬁ'w Aw&«\.’c thot ‘o fm a0l hi
L.éﬂ“-?kmnw\, S wawld ,daj OF n Yla vand
Lk Qi Fokt, nt of S, Juk he cncpe
CU:.L et . -
Cowdal Qovcat i An @zi'fm? Ll

S lon ta Lt ke i Ty A v

MM ,ﬁu_. " W&um KN fun 3 c,rut
u?f >l fa gc Miad. Loeh ‘711.111/‘7
Conmuil ichQ. Aigis Omal_ Loeh PeocdnTe

(.ffuauuﬂu?ilgw a6 Lack. cw.d. Bl Ehern Lottt F
&LLu..) ol t:luﬂ Ixﬂfu_ ML L = 3-’-'*'

oy tiu drge L. do 5 . (8L, Il

LA LN




VPD..‘Q.W\\.L_ o4 "Yt.ﬁ-t, 2 CL SAPINW. TRV ‘-J.a.u_g, pod

SIRY s LD en Thatl T- Sl B RO VL T f—) i
Wﬂ\.{x\,“_ ,v\_,ch-‘-\ M-wu._, QZ( ﬂu. R A (L:-LL /.L..JLL('UL ‘9-
Clunes Y T ae 4 t O (l’.esd; Jivcna L4 Ao
L 6N Lus Y\\a.»:k_ ; il L'/’LCUJ-L

I J.J!., tlu_ Lo c@"‘o‘\l..?a.\.uj_ _QKM-Q.LCL 'th.am . nécﬂv 2
Lol PL-..CLQ_A_ ™ML MY Elan {j tin u“a-u.u_Lj
ta kil L bt .

Thae Ly wation wwﬂﬁw—w—‘u
oo ﬁ\jf&a;wﬁ gm\& - J.M %.LLP

(_éw_wuc{%mAw ug, 2 L

Lo ki 'tlu,q_, ,éL-m.g_ B o §Q' Qv

D&‘m‘ua, o CLwL_j;_ Tuldy e “ea Ca.u,aw(.cju.

,:gb:t.ub d" )
Ogradd Fered)



